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¢ Pre-Carriage ® (Costincurred at each stage of
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TRADE TRANSACTION
P

e, S
Goods/Services
E Supplied

Contract

Seller’s
BANK BANK

Buyer’s

There is a mismatch between
Buyer and Seller Goals
When do you want to get paid?
When do buyers want to pay?

Now!

20



(What Determines?)
« Buyer-Seller Relationship
« Buyer'’s credit standing
« Competition
« Uniqueness of the product (custom
made?)
« Country conditions (political, economic)

A8N151152 N UNT AT WIS INA
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= msiselaaanmasearlinsan
(Documentary Letter of Credit)

o

% a G

o v 4

2. 9 5mstszaaumlumsmise el seme

waLpasaaniAIms
Letter of Credit

dasnBaniute
Bill for Collection

N3 LUNWT/TINEHINEE
Aududo
Open Account (Payment

N9 LAUWUT/TEN92AN
AuAanamii

after Shipment) Advance Payment
ANTLANAUANENUTUIANT 4 o o A
Y wagana (exporter) 9 fie (importer) axdn3ziu
Tnaaunnsgida letter of Aududa dumavaen Aeufidaneacaodudn
credit (issuing bank) Ay : o o o ] 2,
(issuing bank) FuanIudslieae AUNINHIE

ANTAUNIAINATEGNA

(applicant) ez

1. drszRuliungiu
szlaml (Beneficiary)

2. vaumnalfaunAnstu

.

F1rzRuvieiusasfauan
s

Huiy

3. weumnalfaunAnstu

o
FuasuanRiu

) A
(|mp?rter) Lﬂuaﬁwmu
ANNFLANRY Teanaay
Wunngang

1, fuislesuianans
(sight payment — D/P)
2. ensurmundnss
(at maturity — D/A)

(exporter) azds@uA 1w
Y
nau tned@e (importer)
o e
azdrszRulifaaniu

ol
He (importer) @aFew
LG5

WAKUEl (exporter)
1 5en

- o M
sraizinaanasiuld

dounnniduduaiuian
fuedenaniesas

High risk for exporter

Falalalkl

High risk for importer
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ADVANCE PAYMENT : 215213ua3911N

. jdfadrsuiduardud AL aain
Waranalesuduua? dedadeduarliidu
waia }

- ghruluaianilunisdaznaduarInurusu
Wiunn, duananalunaia waa Ay
WBuuvdiuzasiua sudaulanldan
adAUlY 12U 1w3aedns 1Tlusiu

ADVANCE PAYMENT

ADVANTAGE/RISK

> Exporter > Importer

v 1asuiunau e 4153 UNAY

v AoAUAT e a1y lu'lesu
ANLIKAY ) uF

v agnaaanle o . .
B hisiaelal ’ aummj“m
3 BIIATUNANNT
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e

BUYER/
PAYER < 1 Contract  pmg

ADVANCE PAYMENT

\CLCEE/
"

- Demand draft

SELLER/
PAYEE

- T/T (SWIFT) ﬁ

CASH OR ADVANCE PAYMENT

¥
1. feynun@aane

- —— | ]7(39) —»-

5.g9uA 6.5uAUA .
2. valau T/T 419y
AnduAn Inadnse
4 anaiulawdniinyd Ruvizen Import

Financing

_ ‘ - Iﬂu - (SW”:T = 03) _
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OPEN ACCOUNT : iieudidudia

) A A a1y o o9&
i Welnﬂlﬁ]fﬂqlfl]wii’]@lﬂ@]@ﬂanﬂﬂUQ%@N1u1u

[P 9 J v 9}49} 1 [ g’/ Slg 2 o
‘ll']flﬁ\iﬁ'i!ﬂ']alﬂﬂﬂﬁjcb'ﬂﬂﬁ)u TN UUNBOINYITS

) e e

Y

1A d' d' v Y [
uﬂmummmmu"lmmﬂmﬂu"h U 30, 60, 90 U

Lﬂu{ﬂu

OPEN ACCOUNT
ADVANTAGE/RISK

> Exporter > Importer

«  gedumlinau v ldsuRudinau

+  anaalulasuxdse v udunaeiudu wia
U sLELIANONRIAU

*  @1THARADTAVIIAN v d@&umlidulalenui

e anaadlesusuinsg anRIAUATIEINTA
na fasasA e’

c  AgunaAInAaU2AY
ENALNSIEHUNURY
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BUYER/
PAYER Contact (o

3/$ OPEN ACCOUNT $ %
e CYCLE £

TRANSMITTING RECEIVING
BANK BANK

OPEN ACCOUNT

¥
1. feynun@aane

—_— [ —— -
2.49&uAn NLTa o o o
LaZIaNaNs 3. susum 4. aalau T/T 4192

ANAuAT tnednge

P
6.anaduladniind Wuuzan’ Import

Financing

_ E— _
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DOCUMENTARY COLLECTION : iananstaantAusmsy

- ganaldsuasiludinarvlunisizaniiuduai
duaranngiia

- duwana1sninistiunaz/usaand1sn1en1sAAii
suA1sAasK2na (Remitting Bank) s91u v
5u1ms’tuﬂs~mmmaowwa (Collectlng Bank)
wiaTuil ”wamn'\s'%’usaom'auanwu uaa 241585u
e ﬁoumuaqnuman‘mumuavwau“lmmae

druantdudeun i l.uasu'nn'ﬁ"luﬂsvmmwwaﬁun

DOCUMENTARY COLLECTION

univtilu 2 szinn

1.Document Against Payment : (D/P)
- I S o a ' - )
- D/P Sight : rjiziasiavinszidunau surasuavidaivazuay
LGRS
- & o & a o a
- D/P Time (D/P Term) : gjfasusasciuantiu wacad1seidu
a2
= s ° I ' = a
nganatuiuasuaiualiisuinaisnau Ivazsuanaisllaan
duale
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DOCUMENTARY COLLECTION

ADVANTAGE/RISK

> Exporter

« A WUATUSY
Luaemnwma‘lum'su
tansnNs13aun accept )

v enlad’nugnnan L/C

v fulaunnniiisnis
open account

v esudrszidunduaudia

suiasdaaatanas i

> Importer

v lesuiudnay

Vv AN UKRITY
JUAT UIDTLELLIRN
Annadfu

v arfualaduly

o U & o

ﬂ / 2 Goods \

- | -
COLLECTION

CYCLE a
f Documents Y

COLLECTING REMITTTNG
BANK ' BANK
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v
U

VUABUMSITLAMHVERHANAMANaU (BILL FOR COLLECTION)

1. WdynnTeanauay
AAUA

Exporter/Drawer/gane

5. 4132 Ruvidarin

N 4
j v oa Import Fi DP Y
2. fuanansdeean FuRuAn@udn mport Financing (D/P) 4.uAqgTaLNe e

I3 N /5Usa9A0(D/A) uaziU g od
wiaufuanitu o MLNUNIBING
enanslieandudi « :
Fusassia

3. udasunAnadfme

wianEuienans
Remitting Bank/

AUIANTUBIHINE 6.TauRuAndui

DOCUMENTARY LETTER OF CREDIT
lRaLeasaaNLATA6

®  Letter of Credit : L/C %39 (1A5AA A8 AT1E15N1NM5AUKIONTIAD
Suseansannesnlaas 1A SWIAIYE (Issuing Bank/ Openning Bank)

o W v X A = Yy 1y A Yo
MUMTIVeINF0 (Buyer) Nogluilszmarita senlvundviersedsy

dq‘ X = 4! v v Yo 4 a
wallszlavinegludndszmanis lagasusinmsdsuudamsia
1A3@AN (Advising Bank) Tuszimavesduie (Seller)n3ofsunalszTam

(Beneficiary)

d' (% \J d' Y a wval) ¥ é Al d'u a
masusa I udanvel fiia lamueuluasgnmvual3wasaann
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vin'lusiaelad L/C

o

. WaauazianabisinAudna Wivdanada
ALY

. dauavijanabivdialadeduuaziu

. vg”muﬁm'mu"'u"la'haz“lm‘”%’m@uuyuaumsw
ﬁsmdmsmﬂszﬁumsahszu.@u wadfiale
ouaulatu L/C

. o{ﬁas{u’(a‘haﬂm’%’u5un”1momurimumuaz

b Ta¥ah aV A A A K L) e AL 8) G) & [

DOCUMENTARY CREDIT (L/C)

ADVANTAGE/RISK
> Exporter > Importer

v dulanaziasusuniivau
I a vay v a
slfiia'ldaudaula L/C

= A o
v  aadudadusunasiseian

Tulaaglasuduainsau
ANNUALRZANTIAN LR NRY

Packing Credit(P/C) u3a Aty
Tdfudnisanaaned v uaiuiifaannsuiaslugl
ﬁdun"'man duidiasiaiilav 12y Trust

+  wWau'lalu L/C savilu Receipt(T/R) dan1s¥ufudi

a > o o
Waulananasduliuas Tldwinanauwayaisedu
mmsnﬂg]um;lm wsIzal o o .
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5 \
BENEFICIARY

n
6

APPLICANT =iy Contact o g

LETTER OF CREDIT
CYCLE

Request L/C

Documents

- ADVISING/
ISSUING NEGOTIATIING
BANK - BANK

AUABAUNITADNLAALARSDANLATAR (Letter of credit)

v a e . 1. dryay1tenna ..
Hanevizagsuilselamy aviraguaiin
— *

(Beneficiary) 5. d9AuAn (Applicant)

4

4 wdsmadn| 6. Fuenans 7. FuRuedud 13- AR 1o, I’L&m’ﬁmﬁu 2. Bunalf
S e P W TR lanansuasdiss | suiansdle L/C
3 Ps-A e v '
(Shipping HAZIL ANduAN Tungane
B tanansly

aanFuA

A,

9. F1gzAFUA

L e ) o a
BUIATHUNUTDEIUEIULATAR
(Advising/Confirming Bank)
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ANMNSUAnAauAaIsUIASkHLLaL/C

“Kualueje yatansns”

= WANULAZSURAAADLLAWITIANETS

. vgnﬁ’utba::'%’uﬁmjaumuﬂszmsﬁuazﬁi’s’
UHrdiAaanAy

- sdandanaisilsznau (UNIFORM
CUSTOMS AND PRACTICE FOR

DOCUMENTARY CREDIT 2007 REVISION

38152153 un1sAszYUSs T Lne

High Risk oen Lower Risk
For Exporter AIC For Importer
4 Docdment dgainst

Acceptance

Letter of Credit
confirmed v

Cash Advance
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International Trade Documents

= Financial Documents (1an&9n14n1313u)
i.e. Drafts, Bill of Exchange

= Transport Documents (18n&3N13VURA)
i.e. Bill of Lading, Airway Bill

= Commercial Documents (18nN&151M14N156N)
i.e. Invoice

= Insurance Documents (tanansdaeiusip)
i.e. Insurance Policy

= Certificate (tanan3lusuIa364 )

ie. ifi f Origin, In i ifi

LAaN&EITNIINITLIU LAAFITNIATUURY

(Financial Document) (Transport Document) (Commercial Document)

Lan&ITNIINITAN

« Bill of Exchange « Bill of Lading + Invoice

* Draft « Airway Bill » Packing List

+ Cheque « Railway Bill » Weight List
 Roadway Bill « Certificate of Origin
« Courier Receipt * Health Certificate
« Certificate of Posting « Inspection certificate

« Insurance Policy
« Phytosanitary Certificate
 Fumigation Certificate
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wnensiinszylu L/C Wdnetam

Bill of Lading : B/L (luasss)

Air Waybill (lu5uaunmsenme)

Invoice (luswmsfud, lumduiud, Tudnandud)
Insurance Policy (nans3xi)szAuin)

Certificate of Origin (lususosunasriiiiaiudn)
Certificate of Weight (luuaasiiinvesduditesauim)
Packing List (lutaasmsussaiiume)

Weight List (lunaasseaziduatimiinuesdiue)
Certificate of Inspection (lusUT89MIATFOLINATIIU)

= o 9 ! |
I ﬂ')’]ﬂJlﬁfNﬁluﬂ’l'i‘Vl’lﬂ’liﬂTigﬂ'J'Nﬂiglﬂﬂ J

[J COUNTRY RISK

[J CREDIT RISK

[J BANK RISK

CJTRNSPORT RISK
CINON-PERFORMANCE /DELIVERY RISK
CJCURRENCY RISK
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Uszmalungu SANCTION (OFAC LIST)

1. Upauu 10. alle
=) =\
2. wangd 11, imvamile
3. W 12. Teuuae
~ P

4. loves Tnad 13. 9A1

=) S A
5. AN 14. %3¢
6. noaln 15. gAY

NI 1Y e 16. 19U

=Y i Qs ]
15n15EanN1sANMN9LsSINA

150 Z7001

BUREAU VERITAS
Certification
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115N19AUNITARNUSEINA

IMPORT EXPORT
o sEnisitlauazwnla LiIC e uEmsuAsmsilawnla LIC (Advising LIC)
e sEnisitlauazwnly L/IC druszuy ®  wSnnslau LIC (Transfer LIC)
KTB Corporate Trade Online e 13ns8iugiu LIC (Confirmed LIC)
o wEinsfudaiamaiuii (TR) o 43nmsTaudnamsdrstduma LC

® 1i3n15 Shipping Guarantee (S/G) (Assignment of Proceeds)

& Delivery Order (D/O) o 13msSudasaAudtaanma LIC: FPL

e 1EnsAaeniiududdn (BIC) TONNROE A AT w
* 13n1siudanaBantiuduAlaan(BiC): FPC
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